Anti Money Laundering Policy
Written Procedure to Implement Anti Money Laundering Act 2002

1. Principal Officer should be appointed & inform to FIU India

2. Principal Officer should be well trained to implement the provision of Anti Money Laundering Act

3. Principal Officer should see & implement the provision regarding PMLA.

4. Customer Due Diligence- 

(a) Obtaining information regarding identification of client who will actually own or control security account. If it is apparent that the beneficiary is different person then client the Principal Officer should act

(b) Verify the identity of customer using reliable data from independent source.

(c) The client should not trade in Benami A/c

(d) Conduct on going due diligence i.e. perform on going scrutiny of the transactions & A/c throughout the course of business relationship. Keep updates regarding customer’s business & risk profile

(e) Wherever necessary try to monitor the customer’s source of funds

5. Acceptance of Clients

(a) The company should identified types of customers that are likely to pose a higher average risk of Money Laundering or Terrorist Financing.

(b) The following safeguards are to followed while accepting the clients-

(i) No A/c should be opened in a fictitious/Benami name.

(ii) The client address, office address, nature of business, activity, trading turnover etc. should be taking care of before opening of A/c

(iii) Proper documentation & other information should be collected before opening customers A/c

(iv) Ensure that no A/c to be opened if appropriate client due diligence measures / KYC policies cannot be implemented 

(v) If the client is introduce by the Sub Broker proper client due diligence should be taken by the company itself

(vi) No A/c should be opened of the customer with criminal background or under civil proceeding worldwide. 

 6. Categories of customer’s with high & low risk category- The Company should 

    differentiate customers with high & low risk depending on facts & information 

    taken by company for the customer

7. Clients of special category- The following category of client fall in special  

    category with high risk of PMLA

(a) Non resident clients

(b) High Net worth clients

(c) Trust, charities, NGO’S & Organization receiving donation

(d) Company’s A/c

(e) Politically exposed persons (PEP) of foreign origin.

(f) High profile politicians & also the companies they have interest 

(g) Companies offering foreign exchange offerings.

(h) Client in high risk countries where PMLA controls is suspect Countries where corruption is high, Government Sanctions are applied & known to be havens of international terrorism, offshore financial centers, Tax havens, Fraud is highly prevalent.

(i) Clients with dubious reputation as per Public information

(j) Any other client whom the Principal Officer or the Company classified as special category client

In any of the above case the Company should inform to FIU India through Principal Officer.

8. Client identification procedure

(i) The Know Your Clients (KYC) policy should clearly specify the identification of clients, their category (High to Low Risk) 

(ii)  Personal identification before opening of client A/c

(iii) Taking care of his/her financial position time to time

(iv) PAN number should be check 

(v) Keep update about the public opinion for the Politically exposed person & clients with special categories

(vi) Keep update about the Banking transactions &   

       Business transaction of customer’s

      (vii) Dormant A/c reactivate only after necessary checks  

              & approval from Director’s

In any suspicious identity during opening of client A/c or course of business or reactivation of dormant A/c with suspicious identity the Principal Officer should inform to FIU India

9. Record keeping to implement PMLA

1. The record should be kept in compliance with SEBI Act, 1992, Rules & regulation’s made there under, PMLA 2002 as well as other relevant legislation, Rules, Regulations, Exchange Bye Laws & Circulars.

2. The record should be kept for the transaction if made in foreign currency

3. The following record should be maintain for the trace of investigating authorities –

(a) The beneficiary owner of the A/c

(b) The volume of the fund flowing through the A/c

(c) The origin of funds 

(d) The form of funds i.e. cash or check

(e) The destination of the funds

10. Cash Transactions – No cash transaction should be allow of any value

11. If there is any suspicious transactions even in cheque should be taken seriously by staff & Principal Officer & should inform to Director of the company & if found anything wrong the Principal Officer must inform to FIU India.  

12. Keep the records regarding transaction referred in Rule 3 of PMLA-

1. The nature of transaction 

2. The Amount of transaction & the currency in which it denominated 

3. The date on which transaction was made

4. The parties through the transactions

13. All the record should be kept in proper form

14. Monitoring of transactions

1. Regular monitoring for all the clients transaction

2. If there is any unusual transactions then the normal activity of the client it should be taken seriously

3. Substantial increase in volume of transactions

4. Closely monitor the transaction of high risk category of clients

In any of the suspicious transactions the Principal Officer should inform to FIU India

15. All the suspicious should be informed to FIU India with in Seven Days

16. The Company should not stop operation in the A/c where suspicious transaction report has been sent to FIU India. The fact that the company has made a STR to FIU-IND should not be discloses.

17. The employee should be hired by the company only after proper screening 

18. The employees of the company (Back Office Staff, Compliance Staff, Risk management staff, Staff dealing with customers) should be trained adequately in PMLA to implement the proper control of PMLA 2002

19. The clients should be aware of PMLA 2002 so as to supportive in case of requirements of records from them such as source of funds/ ITR/ Bank records etc.

The above mention Guidelines should be taken care of very seriously & these Guidelines should be review time to time.
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